
Commercial Finance

Dougherty Funding LLC provides over $45 million in financing for Houston 
Hospitality Project

MINNEAPOLIS, Minn.  – December 3, 2015 – The Florida office of Dougherty Funding LLC, located in 
Tampa, has closed two loans totaling over $45 Million for the acquisition and redevelopment of 
Houston’s historic Melrose office tower, located in Houston’s central business district.  Constructed in 
1952, this historically significant building will be converted into a 255-room luxury hotel operating 
under Starwood’s Le Meridien brand.  The project is expected to have an extensive list of upscale 
amenities, including a fine dining restaurant and lounge, roof top swimming pool, business center, 
fitness center, and 8,425 square feet of meeting space. Construction is expected to start immediately.  
The strategic location of the property will serve both the convention visitor and business traveler 
hospitality submarkets.  

The transactions, arranged for Houston Hotel Partners, LLC, include the First Deed of Trust construction loan and a bridge 
loan facility provided by Dougherty Funding LLC, for the Federal Historic Tax Credit proceeds. The capital stack also included 
State Historic Tax Credits and sponsor equity.  Dougherty Funding’s Minneapolis office was also instrumental in finalizing this 
relatively complex transaction. Dougherty Funding LLC serves as lead lender and servicer for the loan.

The operating manager of Houston Hotel Partners, LLC, is an affiliate of Development Services Group, Memphis, Tennessee, 
that will undertake the adaptive re-use redevelopment of the property. The Beck Group, headquartered in Dallas, will be the 
General Contractor under a design/build agreement. Both Beck and Development Services Group have experience in 
successfully completing hospitality projects of this magnitude and complexity.

About Dougherty Funding LLC Since 1996 Dougherty Funding LLC has offered a broad range of commercial finance solutions 
to real estate developers and corporations nationwide.  Dougherty Funding serves as the lead lender in all of its transactions and 
funds each financing by selling loan participations to an extensive network of banks and institutional lenders throughout the 
U.S.  For more information, please visit www.doughertyfunding.com.  
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